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 %he first draft of the sonstituticn prepseed by the Volkmrat on 20 Joly 1958
was weitten by Profasaor Steiniger of SEL, He bused his versise on a dpav
originally prepared by S and preseated to the Folifhwro in Noscow; this

8 brought vack from Mossow betwsez 10 and 15 July 2948 by Russisn Capiain
Markov, Aftar Steiniger ahd the Volkerat hod re=adited it, the plan was
ented to A by Grotewchl on 21 July in an audience with Marakal Sokole
The draft ‘wag %o be presented o the Plemun of the Velkeped en 7 Fuly
expectod to be approved unanimonsly, and Beriln palitical wmivcles belis
will be proelaimed esrly in Sspierber,

Mesbers of ths Volkmwas believe thnt Grotewohl will bec
Jhew government wnd Professor Tteiniger minisiepwpc
- tions of the two msy be reversed. The new SO pLLARL
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—cnnen®s 1Y bas been previessly con e tupred
Jraneh of the Cendinforn may slse Lo lemenbed in e
& mewber of the Volkerats reperted that
. government’ to establish a milidis of appcox
The backbone of the nrganization was to beo
knpferbund, ¢ld Communist Tighting unite, who &
scheduled for completisn on 1 Septenber 1948, In antry Sype t
‘system) was in wogress ak-the police ashool at FPisksnkrue neoy B
~moterized  infeniry iraining at Toltew. Some grouss of Tour han
Menbers were treived for siv=woek periof
- instructions frem Russian officers and ternational B
Volkerat weber stated thab B members of the Na
“Lad been seen al .edther Flusenkrug or Telbow.
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new govermuent Finunce iinistry, with W@yer as the first mwinister. It was cone
sidered probable ih.it the foreign trade :brechuungskontor (44K) in Jperotrasse
und the Gurantie und %reditbank would be placed under the new Ministry of
Finance. The hoads of the ninistries would probably be called presidents.

The New Ministry of Foreign Affairs, it was thoueht certsin, would be made up of
personnel from the iain isdministr:tien for Interzomal and Foreipn Trade (HVIA)
of the D#K. . further likelihood wus that the Deutsche HBandelscesellschaft,
Linkstrasse 16, founded in July 1948 with a clear import-export ronopoly from
SkA, would be tronsfarmed into the Ministry of Econemy. It was not, however,
believed thut Orlopp, bheud of HVIA, would becone a minister, since he was
rurored to be out of favor with Earlshorst, where.he wus opposed by Colonel

Michin und Miletin of the Finance Division of S¥A.

iembers of the LiX believed that Rau would be recalled to tike over an importe
ant position in the foreien trade field, and ZED circles considered it possible
that he mirht becore foreign minister, Dahlem is reported t¢ have said -hat
since Rau had been a colonel in the International Brigade hé had done more to
prove his radicalisn und worth than Qrlopp.

25X1A : '
(- Cotment: Rau was reported in the Berlin papers about 25 July to have ree
suied his position at the DiR after a vacation at Arendsee.)
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